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In the coming decade, hundreds of millions
will enter the “higher earning middle class,”
creating vast wealth-building opportunities.

INTRODUCTION

A wonderful transformation is occurring throughout India,
China, Brazil, Russia, South America, and other emerging
economies, which has set the table for long periods of wealth
creation; and, early investors in the markets will put themselves
in a position to have their capital earn high rates of return.

Today much of the focus of international investing is on
developed markets, such as the United Kingdom, Japan and
Germany. People are familiar with these countries, which, like
the United States, have mature economies and are growing very
slowly. We believe they will continue along this slow growth
path. The emerging markets, on the other hand, have great
economic growth today — growth and success they've had in
transforming their economy over the past ten years. Why? The
entrepreneurial spirit is alive and well today, especially in China
and India.

THE EMERGING MARKETS: CHINA AND INDIA

During my most recent business trips in 2007 to Singapore and
Shanghai, China, in May and Beijing, Harbin, and Shenzhen,
China later that year in September, I witnessed firsthand the
entrepreneurial management of the companies throughout
Southeast Asia. It was breathtaking — entrepreneurial activity has
taken root very quickly in these economies. This is helping spur

tremendous growth within these economies. The chart on the
Growing Rapidly (GDP Growth in 2006) Many Emerging 1eft ShOWS their extraordinary growth.

Economies Grow at 4X the Rate of Developed Economies
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do not create wealth; instead, it is created by people with ideas
and spirit along with the enthusiasm of the people in the
organization. During a previous business trip to India in
February 2006, I encountered an excitement in my discussions
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was clearly fresh and contagious. The people of India and China
have captured a glimpse of how Westerners live through time
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